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Directors’ report

Your directors present their report on Pembroke Olive Downs Pty Limited (‘the Company’ or
‘Pembroke’) for the year ended 31 December 2024.

I, Principal activity
The Company’s principal activity is to conduct the operation of the Olive Downs steel making coal
mine, including holding and maintaining the mining leases relevant to the mine and land on which

the mineis located.

Development of the mine was completed during the year. Otherwise, there was no other significant
change in the nature of activities during the year.

2 Directors

The names of the Company's directors in office during the financial year and until the date of this report
are:

Mark Andrew Sheldon
Barry Ralph Tudor

Directors were in office for this entire period.
3 Dividends

No dividends were paid or declared since the end of the previous financial year, nor do the directors
recommend the declaration of a dividend (2023: $nil). ’

4, Operating results for the year
The Company transitioned from mine construction and development to commercial production with
completion of construction of the coal handling and preparation plant (CHPP) during the period. First

coal sales also occurred during the year.

The net loss after tax of the Company for year ended 31 December 2024 was $95,362,508 (31 December
2023: $19,996,728).

5 Significant changes in the state of affairs

The Company issued $70 million of equity to fund working capital for the Olive Downs Project during
the year.

There were no other significant changes in the state of affairs of the Company during the period.
6. Significant events after the reporting period
The Company issued US$550 million of bonds in the Nordic Corporate Bond Market. The settlement

date was 18" February 2025. Following satisfaction of the conditions precedent to the issue of the
bonds, the funds were made available to refinance existing debt and general corporate purposes
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including funding the Olive Downs expansion. The expansion, once completed, will double annual
production capacity to twelve million tonnes of run-of-mine coal.

There were no other significant events occurring after the reporting period which may affect either the
Company’s operations or results of those operations or the Company’s state of affairs.

A Likely developments and expected results

Likely developments in the operations of the Company and the expected results of those operations
in future financial years have not been included in this report as the inclusion of such information is
likely to result in unreasonable prejudice to the Company.

8. Environmental regulation and performance

An environmental impact assessment process was completed in accordance with the State
Development and Public Works Organisation Act 1970 in May 2019, with final approvals and mining
leases granted in May and September 2020. The Company operates within the requirements of
stringent Local, State and Commonwealth licensing and overarching regulation, which includes but is
not limited to the following key licenses:

» Coordinator-General’s evaluation report May 2019
* Environmental Authority EA0001976
» EPBC Controlling Provisions

o EPBCActreferral 2017/7876

o EPBCActreferral 2017/7868

o EPBC Act referral 2017/7869

o EPBCActreferral 2017/7870

The Company has received a Penalty Infringement Notice (PIN) relating to the release of mine affected
water that occurred on 14" October 2024. The release of mine affected water was localised and did
not cause significant environmental harm. The PIN was for $16,130 (one penalty unit). The incident
investigation recommended a number of improvements which have now been put in place.

9. Share options

No options to acquire shares in the Company have been granted to any person. No shares have been
issued during the financial year or since the end thereof by virtue of the exercise of any options. There
are no unissued shares under option at the date of this report.

10. Indemnification and insurance of directors and officers

No indemnities have been given or insurance premiums paid during, or since the end of the financial
year for any person who is or has been an officer of the Company.
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11. Indemnification of auditor

To the extent permitted by law, the Company has agreed to indemnify its auditors, Ernst & Young
(Australia), as part of the terms of its audit engagement agreement against claims by third parties
arising from the audit (for an unspecified amount). No payment has been made to indemnify Ernst &
Young (Australia) during or since the financial year.

Signed in accordance with a resolution of the directors.

Barry Ralph Tudor
Director

Sydney

26 March 2025



Statement of profit and loss and other comprehensive income

For the year ended 31 December 2024

31 December 2024 31 December 2023

Note

S

0

Revenue from contracts with customers 4.1 567,937,773 -

Other income 5.1 3,591,082 11,773,154
Total income 571,528,855 11,773,154
Operating expenses (455,850,688) (25,958,383)
Inventory movement 54,097,216 9,085,817
Purchased coal (5,590,751) -

Royalties (68,396,147) -

Other expenses 5.2 (79,455,426) (50,923,278)
Depreciation (85,564,595) (296,922)
Finance costs 5.3 (52,402,734) (8,625,779)
Foreign exchange loss (14,597,884) (1,328,983)
Loss before income tax (136,232,154) (66,274,374)
Income tax benefit 7 40,869,646 46,277,646
Loss for the year (95,362,508) (19,996,728)
Other comprehensive income - -

Total comprehensive loss for the year (95,362,508) (19,996,728)

The classification of expenses in the profit and loss has been amended to reflect the transition of the
Company to an operating mine during the year. This has resulted in reclassification of some of the
expenses for the year ended 31 December 2023 to align with the classification and presentation for

the year ended 31 December 2024.

The above statement of profit and loss and other comprehensive income should be read in conjunction
with the accompanying notes.
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Statement of financial position

As at 31 December 2024

31 December 2024 31 December 2023

Note S S
Assets
Current assets
Cash and cash equivalents 8 32,554,067 41,487,632
Trade and other receivables 9 18,563,874 19,934,747
Inventories 10 63,183,033 9,085,817
Other assets 11 15,441,695 5,621,740
Total current assets 129,742,669 76,129,936
Non-current assets
Property, plant and equipment 14 297,208,683 272,718,141
Development assets and mine properties 15 1,043,638,855 977,044,142
Deferred tax assets 1 87,147,293 46,277,647
Other assets 11 15,524,962 13,325,320
Total non-current assets 1,443,519,793 1,309,365,250
Total assets 1,573,262,462 1,385,495,186
Liabilities
Current liabilities
Trade and other payables 12 223,044,819 63,101,729
Interest-bearing loans and borrowings 17 33,106,366 6,060,925
Lease liabilities 18 60,729,601 39,656,844
Other financial liabilities 2,656,301 -
Total current liabilities 319,537,087 108,819,498
Non-current Liabilities
Interest-bearing loans and borrowings 17 319,183,833 330,316,865
Lease liabilities 18 174,707,109 165,429,873
Rehabilitation provision 16 44,082,319 39,747,916
Total non-current liabilities 537,973,261 535,494,654
Total liabilities 857,510,348 644,314,152
Net assets 715,752,114 741,181,034
Equity
Issued capital 19 936,766,477 866,832,889
Accumulated losses (221,014,363) (125,651,855)
Total equity 715,752,114 741,181,034

The above statement of financial position should be read in conjunction with the accompanying notes.
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Statement of changes in equity

For the year ended 31 December 2024

Issued capital

(note 19)
S

Accumulated

losses

$

Total equity
S

Balance as at 1 January 2023 703,625,247 (105,655,127) 597,970,120
Loss for the period - (19,996,728) (19,996,728)
Total comprehensive loss for the period - (19,996,728) (19,996,728)
Issue of shares 163,207,642 - 163,207,642
Balance as at 31 December 2023 866,832,889 (125,651,855) 741,181,034
Balance as at 1 January 2024 866,832,889 (125,651,855) 741,181,034
Loss for the period - (95,362,508) (95,362,508)
Total comprehensive loss for the period - (95,362,508) (95,362,508)
Issue of shares 69,933,588 - 69,933,588
Balance as at 31 December 2024 936,766,477 (221,014,363) 715,752,114

The above statement of financial position should be read in conjunction with the accompanying notes.
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Statement of cash flows

For the year ended 31 December 2024

31 December 2024 31 December 2023
Note S S

Operating activities

Receipts from customers 591,044,420 8,387,443
Payments to suppliers (492,496,209) (83,056,617)
Interest received 2,367,002 3,071,888
Interest paid (40,230,196) (5,115,428)
Ne’F c.a.sh flows from/(used) in operating 13 60,685,017 (76.712,714)
activities

Investing activities

Payments for development assets (89,754,644) (428,128,474)
Payments for property, plant & equipment (6,474,631) (21,269,507)
Proceeds from release of restricted deposits 15,625,000 6,160,000
Net cash flows used in investing activities (80,604,275) (443,237,981)

Financing activities

Funding from related parties 69,933,588 163,207,642
Proceeds from borrowings 9,375,000 378,479,885
Fmanc'e facilities establishment costs and (21578) (7,082,598)
commitment fees
Proceeds from chattel loans - 154,447
‘Repayment of chattel loans (391,976) (194,256)
Lease payments (51,718,065) (17,602,313)
Loan repayment (16,172,128) -
Net cash flows from financing activities 11,004,841 517,562,807
Net decrease in cash and cash equivalents (8,914,417) (2,387,888)
Net foreign exchange differences (19,148) (7,713)
Cash and cash equivalents at 1 January 41,487,632 43,883,233
Cash and cash equivalents at 31 December 8 32,554,067 41,487,632

The above statement of cash flows should be read in conjunction with the accompanying notes.



Notes to the financial statements
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Notes to the financial statements

For the year ended 31 December 2024

A About this report

1. Corporate information

The financial statements of Pembroke Olive Downs Pty Ltd (the “Company”) for the year ended 31
December 2024 were approved by the directors on the date the directors’ declaration was signed.

Pembroke Olive Downs Pty Ltd is a for profit company limited by shares incorporated and domiciled
in Australia. The ultimate parent of the Company is Denham Commaodity Partners Fund VI LP and the
immediate parent entity is Pembroke Resources Australia Unit Trust.

The registered office and principal place of business of the Company is Level 19, 1 Macquarie Place,
Sydney, NSW 2000.

The nature of the operation and principal activity of the Company are described in the Directors’ report.
Information on transactions with related parties of the Company is provided in note 21.

2, Material accounting policies
2.1 Basis of preparation

The financial report is a general purpose financial report, which has been prepared in accordance with
the requirements of the Corporations Act 2001, Australian Accounting Standards (‘AAS”) and
authoritative pronouncements of the Australian Accounting Standards Board (‘AASB’). The Company
is a for profit, private sector entity. Accounting policies have been consistently applied in the financial
report. All new and amended standard and interpretations effective for the year have been adopted.
We have concluded that there is no impact for the current year.

(i) Compliance with IFRS

The financial statements of the Company also comply with IFRS Accounting Standards (IFRS) as issued
by the International Accounting Standards Board (IASB).

(ii) Early adoption of standards

The Company has not elected to apply any pronouncements before their operative date in the annual
reporting period beginning 1 January 2024 (note 2.5).

(iii) Historical cost convention

The financial statements have been prepared under the historical cost convention, except for
derivative financial instruments that have been measured at fair value (note 20.4).
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For the year ended 31 December 2024

(iv) Significant accounting judgments, estimates

The preparation of the financial statements requires the use of certain critical accounting estimates. It
also requires management to exercise its judgement in the process of applying the entity’s accounting
policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements are disclosed in note 3.

2.2. Currency

The financial report is presented in Australian dollars ($), the functional currency of the Company.

23 Segment reporting

The Company operates in one operating segment being the development of the Olive Downs
metallurgical coking coal complex. All non-current assets are located in one geographical area being
Queensland Australia.

24. Summary of material accounting policies

(a) Going concern

The financial report has been prepared on a going concern basis, which contemplates continuity of
normal business activities and realisation of assets and settlement of liabilities in the ordinary course

of business.

The Company incurred an operating loss during the year ended 31 December 2024 of $95,362,508 (31
December 2023: $19,996,728) and is in a significant net current liability position.

The Company has fully drawn the project term facilities and bond escrow account in 2023 and the cost
overrun and contingent equity facilities in 2024 to fund the development of the Olive Downs steel

making project.

The Coal Handling and Preparation Plant met conditional completion on 30" April 2024. The Company
has commenced selling coal during 2024 with the first shipment occurring on 29t February 2024.

Subsequent to the end of the year, the Company raised US$550 million through the issue of senior
secured Nordic bond issue. The proceeds from the issue of the bond will be used to finance existing

debt facilities and general corporate purposes.

The Company has prepared cash flow forecasts, which shows that the Company will be able to pay its
debts as and when they fall due for the next 12 months.

As such, the directors’ opinion is that the going concern basis of preparation remains appropriate.
(b) Current versus non-current classification

The Company presents assets and liabilities in the statement of financial position based on
current/noncurrent classification. An asset is current when it is:

10
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For the year ended 31 December 2024

» Expected to be realised or intended to be sold or consumed in the normal operating cycle;

» Held primarily for the purpose of trading;

» Expected to be realised within twelve months after the reporting period; or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.
A liability is current when it is:

» Expected to be settled in the normal operating cycle;

» Held primarily for the purpose of trading;

= Due to be settled within twelve months after the reporting period; or

= There is no right at the end of the reporting period to defer the settlement of the liability for at
least twelve months after the reporting period.

The Company classifies all other liabilities as non-current.
(c) Cash and cash equivalents

Cash in the statement of financial position comprise cash on hand, deposits held at call with financial
institutions, other short-term, highly liquid investments with original maturities of three months or less
that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash, as defined
above.

(d) Trade and other receivables

Receivables are classified, at initial recognition, as subsequently measured at amortised cost or fair
value through profit or loss. The classification of receivables at initial recognition depends on the
receivable’s contractual cash flow characteristics and the Company’s business model for managing
them. In order for a receivable to be classified and measured at amortised cost, it needs to give rise to
cash flows that are ‘solely payments of principal and interest’ (SPPI) on the principal amount
outstanding. '

Except for trade receivables the Company initially measures a receivable at its fair value plus, in the
case of a financial asset not at fair value through profit or loss, transaction costs. Trade receivables are
initially measured at the transaction price.

Receivables at amortised cost are subsequently measured using the ‘effective interest rate’ (EIR)
method and are subject to impairment. The amount receivable in relation to goods and services tax
(GST) is due from the local taxation authority and recorded based on the amount of GST paid on
purchases. Itis presented as a current assets unless collection is not expected for more than 12 months
after the reporting date. The Company recognises an allowance for ‘estimated credit losses’ (ECLs) for

11
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For the year ended 31 December 2024

all receivables not held at fair value through profit or loss. ECLs are based on the difference between
the contractual cash flows due in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at an approximation of the original EIR. For receivables due
in less than 12 months, the Company does not track changes in credit risk, but instead, recognises a
loss allowance based on the financial asset’s lifetime ECL at each reporting date. The expected credit
loss is based on its historical credit loss experience in the past two years, current financial difficulties
of the debtor and is adjusted for forward-looking factors specific to the debtor and the economic
environment. As at 31 December 2024, no allowance for ECLs has been recognised as it is expected
that all receivable amounts will be received in full when due (31 December 2023 - nil).

(e) Inventories

Coal stockpiles are physically measured or estimated and valued at the lower of cost or net realisable
value. Netrealisable value is the estimated future sales price of the product the entity expects to realise
when the product is processed and sold, less estimated costs to complete production and bring the
product to sale.

Ifthe coal stockpile is not expected to be processed in 12 months after the reporting date, it is included
in non-current assets and the net realisable value is calculated on a discounted cash flow basis.

Cost comprises direct purchase costs and an appropriate portion of fixed and variable overhead costs,
including depreciation and amortisation, incurred in converting materials into finished goods, based
on the normal production capacity.

6)) Stripping (waste removal) costs

As part of its mining operations, the Company incurs stripping (waste removal) costs both during the
development phase and production phase of its operations. Stripping costs incurred in the
development phase of a mine, before the production phase commences (development stripping), are
capitalised as part of the cost of constructing the mine and subsequently amortised over its useful life
using a unit of production (UOP) method. The capitalisation of development stripping costs ceases
when the mine/component is commissioned and ready for use as intended by management. Factors
used to determine when a mine/component has commenced production are set outin the ’Production
start date’ note (refer to note 3.1(ii)).

Stripping activities undertaken during the production phase of a surface mine (production stripping)
are accounted for as set out below. After the commencement of production, further development of
the mine may require a phase of unusually high stripping thatis similar in nature to development phase
stripping. The cost of such stripping is accounted for in the same way as development stripping (as
outlined above).

Production stripping is generally considered to create two benefits, being either the production of
inventory or improved access to the coal reserves to be mined in the future. Where the benefits are
realised in the form of inventory produced in the period, the production stripping costs are accounted
for as part of the cost of producing those inventories.

12




Notes to the financial statements

For the year ended 31 December 2024

Where the benefits are realised in the form of improved access to the coal reserves to be mined in the
future, the costs are recognised as a non-current asset, referred to as a ‘stripping activity asset’, if the
following criteria are met:

» future economic benefits (being improved access to the coal reserve) are probable;

» the component of the coal reserve for which access will be improved can be accurately
identified; and

= the costs associated with the improved access can be reliably measured.

The Company did not recognise any costs as a stripping activity asset during the production phase
during the year.

(g Property, plant and equipment
Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated

impairment losses, if any. Depreciation is calculated on a straight-line basis over the estimated useful
lives of the assets, as follows:

Asset type Useful life

Land Not depreciated
Furniture and fittings 10 years
Computer and equipment 2to 4 years
Motor vehicles 8 years

Plant & equipment 3to 20 years

An item of property, plant and equipment and any significant part initially recognised is derecognised
upon disposal (i.e., at the date the recipient obtains control) or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as
the difference between the net disposal proceeds and the carrying amount of the asset) is included in
the statement of profit or loss and other comprehensive income when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

(h) Development Assets

Development assets include costs transferred from exploration and evaluation assets once technical
feasibility and commercial viability of an area of interest are demonstrable. After transfer, all
subsequent mine development expenditure, excluding any abnormal waste cost incurred, is similarly
capitalised, to the extent that commercial viability conditions continue to be satisfied. During the
development stage, no depreciation is recorded on development costs.

Development assets are reclassified to mine properties once the asset is in the location and condition
necessary for it to be capable of operating in the manner intended by management. The project will
be determined to be ready for its intended use based on a number of factors including the level of
capital expenditure incurred relative to the total estimated construction cost, the completion of a
reasonable period of testing, the project being turned over to the operations team and the mine

13
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running at a steady state of production, being the achievement of its designed capacity over a
continuous period. Depreciation will commence once these criteria have been met, upon transfer to
mine properties from development assets. Depreciation is calculated on either a units of use basis
over the ROM reserves of the project or a straight line basis, whichever more appropriate represents
the consumption of the asset.

At each reporting date, the Company assesses whether there is any indication that an asset may be
impaired. Where an indicator of impairment exists, the Company makes a formal estimate of
recoverable amount (see note 2.4(i) below). Where the carrying amount of an asset or CGU exceeds its
recoverable amount, the carrying amount is reduced to the recoverable amount and the impairment
loss recognised in the statement of profit or loss.

(i) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash generating unit (CGU)'s fair value less costs of disposal and its value in use. The
recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. When the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account. If no such transactions can be identified, an appropriate valuation model is used.
These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
companies or other available fair value indicators.

Impairment losses are recognised as an expense in the statement of profit or loss and other
comprehensive income.

An assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists,
the Company estimates the asset’s or CGU's recoverable amount. A previously recognised impairment
loss is reversed only if there has been a change in the assumptions used to determine the asset’s
recoverable amount since the last impairment loss was recognised. The reversal is limited so that the
carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been recognised for
the asset in prior years. Such reversal is recognised in the statement of profit or loss and other
comprehensive income unless the asset is carried at a revalued amount, in which case, the reversal is
treated as a revaluation increase.

() Trade and other payables

Trade and other payables are carried at amortised cost and due to their short-term nature they are not
discounted. They represent liabilities for goods and services provided to the Company prior to the end
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of the financial year that are unpaid and arise when the Company becomes obliged to make future
payments in respect of the purchase of these goods and services. The amounts are unsecured and are
usually paid within 30 days of recognition.

Related party payables are non-interest bearing and are carried at the principal amount. Amounts are
due within 30 days of invoice date.

(k) Interest-bearing loans and borrowings

All loans and borrowings are initially recognised at the fair value of the consideration received less
directly attributable transaction costs.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the ‘effective interest rate’ (EIR) method. Directly attributable transaction costs
such as fees paid on the establishment of loan facilities are included as part of the carrying amount of
the loans and borrowings.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for a least 12 months after the reporting date.

() Revenue
Sales revenue is recognised on individual sales when title, risk and rewards transfers to the customer.

The Company sells its products on Free on Board (FOB) terms where the Company has no
responsibility for freight or insurance once control of the goods has passed at the loading port. Under
these terms there is only one performance obligation: the provision of goods at the point when control
passes to the customer.

The Company’s products are sold to customers under contracts that vary in tenure and pricing
mechanisms, primarily being monthly or quarterly indexes. Certain sales may be provisionally priced
at the date revenue is recognised, however, substantially all coal sales are reflected at final prices by
the end of the reporting period. The final selling price is based on the price for the quotational period
stipulated in the contract.

(m) Otherincome

(i) Interest income

Interest income is recorded using the ‘effective interest rate’ (EIR) method. The EIR is the rate that
exactly discounts the estimated future cash receipts over the expected life of the financial instrument
or a shorter period, where appropriate, to the net carrying amount of the financial asset. Interest

income is included in revenue in the statement of profit or loss and other comprehensive income.

(ii) Other income
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Otherincome relates to the sale of surplus rail and port capacity under take-or-pay agreements which
is not in the ordinary course of business.

(n) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds.

Where funds are borrowed specifically to finance a project, the amount capitalised represents the
actual borrowing costs incurred net of interest earned on the temporary investment of those
borrowings. Where the funds used to finance a project form part of general borrowings, the amount
capitalised is calculated using a weighted average of rates applicable to relevant general borrowings
of the Company during the period. All other borrowing costs are recognised in the statement of profit
or loss and other comprehensive income in the period in which they are incurred.

(0) Issued capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

(p) Taxes
(i) Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted at the reporting date in the countries where the Company
operates and generates taxable income.

(i) Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except when the deferred
tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is
not a business combination and, at the time of the transaction, affects neither the accounting profit
nor taxable profit or loss.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax creditsand any unused tax losses. Deferred tax assets are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised, except when the deferred tax asset
relating to the deductible temporary difference arises from the initial recognition of an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects neither
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the accounting profit nor taxable profit or loss and does not give rise to equal taxable and deductible
temporary differences.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profits will allow
the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally
enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same taxation authority on either the same
taxable entity or different taxable entities which intend either to settle current tax liabilities and assets
on a net basis, or to realise the assets and settle the liabilities simultaneously, in each future period in
which significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.

(iii) Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except:

» When the GST incurred on a sale or purchase of assets or services is not payable to or
recoverable from the taxation authority, in which case the GST is recognised as part of the
revenue or the expense item or as part of the cost of acquisition of the asset, as applicable

» When receivables and payables are stated with the amount of GST included

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the statement of financial position. Commitments and contingencies are
disclosed net of the amount of GST recoverable from, or payable to, the taxation authority.

Cash flows are included in the statement of cash flows on a gross basis and the GST component of
cash flows arising from investing and financing activities, which is recoverable from, or payable to, the
taxation authority is classified as part of operating cash flows.

(@ Foreign currency translation

Transactions in foreign currencies are initially recorded in the functional currency by applying the
exchange rates ruling at the date of the transaction. Monetary assets and liabilities denominated in
foreign currencies are retranslated at the rate of exchange ruling at the balance date. Foreign exchange
differences arising on translation are recognised in the consolidated statement of profit or loss and

other comprehensive income.

(r Derivatives financial instrument
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All derivatives are recorded at fair value on the statement of financial position, with changes in fair
value recognised inin the statement of profit and loss. The Company does not apply hedge accounting.
Unrealised gains and losses are recorded in the statement of profit and loss as they occur.

(s) Leases

The Company assesses at contract inception, all arrangements to determine whether they are, or
contain, a lease. That is, if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. The Company is not a lessor in any transactions, it is only
a lessee.

The Company recognises lease liabilities to make lease payments and right-of-use assets representing
the right to use the underlying assets.

(i) Right of use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
when the underlying asset is available for use). Right of use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right of use assets are depreciated on a straight-line basis over the shorter of the
lease term and the estimated useful lives of the assets if it is expected that the asset will not be acquired
at the end of the lease, as follows:

* Mining equipment 5 years
» Residential buildings 50 years
= Fittings 5 years

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life of
the asset.

The right of use assets are also subject to impairment.
(ii) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (and, in some instances, in-substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and amounts expected to be paid under
residual value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the
lease, if the lease term reflects the Company exercising the option to terminate. Variable lease
payments that do not depend on an index or a rate are recognised as expenses (unless they are
incurred to produce inventories) in the period in which the event or condition that triggers the payment
occurs.
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In calculating the present value of lease payments, the Company uses its incremental borrowing rate
at the lease commencement date because the interest rate implicit in the lease is generally not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments made. In addition, the carrying amount of
lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the
lease payments (e.g., changes to future payments resulting from a change in an index or rate used to
determine such lease payments) or a change in the assessment of an option to purchase the
underlying asset.

The Company’s lease liabilities are included in Interest-bearing loans and borrowings.
(t) Rehabilitation

Mine rehabilitation costs will be incurred by the Company during construction, while operating, or at
the end of the operating life of, the Company’s facilities and mine properties. The Company assesses
its mine rehabilitation provision at each reporting date. The Company recognises a rehabilitation
provision where it has a legal and constructive obligation as a result of past events, and it is probable
that an outflow of resources will be required to settle the obligation, and a reliable estimate of the
amount of obligation can be made. The nature of these restoration activities includes dismantling and
removing structures; closing plant and waste sites; and restoring, reclaiming and revegetating affected
areas.

The obligation generally arises when the asset is installed or the ground/environment is disturbed at
the mining operation’s location. The liability is initially recognised based on the present value of the
estimated costs.

The costs of the obligations that arises from mine development activities are capitalized as a cost of
the associated asset. Additional disturbances that arise due to further development/construction at
the mine are recognised as additions or charges to the corresponding assets and rehabilitation liability
when they occur.

The costs of the obligations that arise from mine production activities are a current cost of production
and are included in inventory costs.

Changes in the estimated timing of rehabilitation or changes to the estimated future costs are dealt
with prospectively by recognising an adjustment to the rehabilitation liability and a corresponding
adjustment to the asset, if it relates to an asset or cost of production if it relates to mine production
activities.

Any reduction in the rehabilitation liability and, therefore, any deduction from the asset to which it
relates, if it relates to an asset, may not exceed the carrying amount of that asset. If it does, any excess
over the carryingvalue is taken immediately to the statement of profit or loss and other comprehensive
income. If the change in estimate results in an increase in the rehabilitation liability and, therefore, an
addition to the carrying value of the asset, the Company considers whether this is an indication of
impairment of the asset as a whole, and if so, tests for impairment.
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Over time, the discounted liability is increased for the change in present value based on the discount
rates that reflect current market assessments and the risks specific to the liability. The periodic
unwinding of the discount is recognised in the statement of profit or loss and other comprehensive
income as part of finance costs.

25, New and Amended Accounting Standards and Interpretations

The Company applied for the first-time certain standards and amendments, which are effective for
annual periods beginning on or after 1 January 2024 (unless otherwise stated). The Company has not
early adopted any other standard, interpretation or amendment that has been issued but is not yet
effective.

Amendments to AASB 16 - Lease Liability in a Sale and Leaseback

The amendments in AASB 16 specify the requirements that a seller-lessee uses in measuring the lease
liability arising in a sale and leaseback transaction, to ensure the seller-lessee does not recognise any
amount of the gain or loss that relates to the right of use it retains.

The amendments had no impact on the Company’s financial statements.
Amendments to IAS 1 - Classification of Liabilities as Current or Non-current

The amendments to IAS 1 specify the requirements for classifying liabilities as current or non-current.
The amendments clarify:

*  Whatis meant by a right to defer settlement

* Thataright to defer must exist at the end of the reporting period

* Thatclassification is unaffected by the likelihood that an entity will exercise its deferral right

= That only if an embedded derivative in a convertible liability is itself an equity instrument
would the terms of a liability not impact its classification

In addition, an entity is required to disclose when a liability arising from a loan agreement is classified
as non-current and the entity’s right to defer settlement is contingent on compliance with future
covenants within twelve months.

The amendments do not have an impact on the classification of the Company’s liabilities, however
additional disclosures are included in note 17.

2.6. New and Amended Accounting Standards and Interpretations Issued but Not Yet Effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the
date of issuance of the Company’s financial statements are disclosed below. The Company intends to
adopt these new and amended standards and interpretations, if applicable, when they become
effective.

AASB 18 Presentation and Disclosure in Financial Statements
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In 2024, the AASB issued AASB 18 Presentation and Disclosure in Financial Statements which replaces
AASB 101 Presentation of Financial Statements. Theamendments are aimed atimproving how entities
communicate in their financial statements, with a particular focus on information about financial
performance in the statement of profit or loss.

The amendments introduces new requirements for presentation within the statement of profit or loss,
including specified totals and subtotals. Furthermore, entities are required to classify all income and
expenses within the statement of profit or loss into one of five categories: operating, investing,
financing, income taxes and discontinued operations, whereof the first three are new.

It also requires disclosure of newly defined management-defined performance measures, subtotals of
income and expenses, and includes new requirements for aggregation and disaggregation of financial
information based on the identified ‘roles’ of the primary financial statements (PFS) and the notes.

In addition, narrow-scope amendments have been made to AASB 107 Cash Flow Statements, which
include changing the starting point for determining cash flows from operations under the indirect
method, from ‘profit or loss’ to ‘operating profit or loss” and removing the optionality around
classification of cash flows from dividends and interest. In addition, there are consequential
amendments to several other standards.

The amendments, are effective for reporting periods beginning on or after 1 January 2027, but earlier
application is permitted and must be disclosed. AASB 18 will apply retrospectively. As the
amendments are not yet applicable, it does not have any impact on these financial statements and the
Company is currently working to identify all impacts the amendments will have on the primary
financial statements and notes to the financial statements in future years.

3. Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment
to the carrying amount of assets or liabilities affected in future periods.

3.1.  Significant judgements

Information about significant judgements in applying accounting policies are set out below:

(i) Onerous contracts

At the end of each period, the Company assesses all future benefits over the life of each of the
contractual arrangements to determine whether a contract is onerous. During the year no such
contracts were identified.

(ii) Production start date

The Company assesses the stage of the mine under development/construction to determine when the
mine moves into the production phase, this being when the mine is substantially complete and ready
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for its intended use. The criteria used to assess the start date are determined based on the unique
nature of the mine development/ construction project, such as the complexity of the project and its
location. The Company considers various relevant criteria to assess when the production phase is
considered to have commenced. At this point, all related amounts are reclassified from ‘Mines under
construction’ to ‘Producing mines’ and/or ‘Property, plant and equipment’. Some of the criteria used
to identify the production start date include, but are not limited to:

» Once practical completion of major construction has been awarded;

" Completion of a reasonable period of testing of the mine plant and equipment;
* Ability to produce coal in saleable form (within specifications); and

*» Ability to sustain ongoing production of coal.

When a mine development project moves into the production phase, the capitalisation of certain mine
development costs ceases and costs are either regarded as forming part of the cost of inventory or
expensed, except for costs that qualify for capitalisation relating to mining asset additions or
improvements, underground mine development or mineable reserve development. It is also at this
point that depreciation/amortisation commences.

(ifi) Assessment that the mining services arrangement contains a lease

The Company’s mining services arrangement was assessed at inception to determine whether the
contract conveyed the right to control the use of an identified asset for the period of the contract and
is therefore a lease. The criteria set out in AASB16 which include factors such as:

" the right to obtain substantially all the economic benefits from the use of the identified asset
» theright to direct the use of the identified asset
" does the counterparty have substantive substitution rights

Based on this assessment, the Company has determined that the Company’s mining services
arrangement contains a lease.

(iv) Identification of non-lease components

In addition to containing a lease, the Company’s mining services arrangement involves the provision
of additional services, including personnel cost, maintenance, drilling related activities and other
items. These are considered to be non-lease components and the Company has elected to separate
these from the lease components. Judgement is required to identify each of the lease and non-lease
components. The consideration in the contract is then allocated between the lease and non-lease
components on a relative stand-alone price basis. This requires the Company to estimate stand-alone
prices for each lease and non-lease component.

(v) Estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in its leases. Therefore, it uses the
relevant incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that
the Company would have to pay to borrow over a similar term, and with a similar security, the funds
necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic
environment. The IBR, therefore, reflects what the Company would have to pay, which requires
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estimation when no observable rates are available and to make adjustments to reflect the terms and
conditions of the lease. The Company estimates the IBR using observable inputs (such as market
interest rates) when available and is required to consider certain contract and entity-specific
judgements estimates (such as the lease term, asset type and its credit rating).

(vi) Recognition of deferred tax assets

Deferred tax assets, including those arising from carried forward tax losses, capital losses and
temporary differences, are recognised only where it is considered probable that they will be recovered,
which is dependent on the generation of sufficient future taxable profits. Given the Olive Down
Complex reached commercial production during the year and has commenced ramp of production, it
is considered probable that sufficient future taxable profits will be generated to recover unrecouped
tax losses and temporary differences. This is supported by the Company’s forecasts which indicate
that it will generate sufficient taxable income to recoup the tax losses within the next 3 - 5 years. .

3.2, Key estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they occur.

(i) Carrying value of development asset

Atthe end of each period, the Company assesses whether there is any indication that the development
asset may be impaired. If any such indication exists, the Company estimates the recoverable amount
of the asset.

(i) Mineral reserves and resources

The estimated quantities of economically recoverable Reserves and Resources are based on
interpretations of geological and geophysical models, which require assumptions to be made of
factors such as estimates of future operating performance, future capital requirements and short and
long term coal prices. The Company determines its Reserves and Resources under the Australian Code
for Reporting Mineral Resources and Ore Reserves December 2012 (the JORC Code).

The JORC Code requires the use of reasonable investment assumptions to calculate reserves and
resources. Changes in reported Reserves and Resources can impact the carrying value of property,
plant and equipment. In future periods, changes in reported Reserves and Resources will also impact
the provision for rehabilitation and the amount charged for amortisation and depreciation. Material
changes in circumstances may affect the assumptions used to determine the recoverable amount of
the Company’s assets and could result in an impairment at future reporting dates.

(ifi) Rehabilitation provision
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The ultimate rehabilitation costs are uncertain, and cost estimates can vary in response to many
factors, including estimates of the extent and costs of rehabilitation activities, technological changes,
regulatory changes, cost increases as compared to the inflation rates (2.5% in future years), and
discount rates (3.857% to 4.864%). These uncertainties may resultin future actual expenditure differing
from the amounts currently provided. Therefore, significant estimates and assumptions are made in
determining the provision for mine rehabilitation. As a result, there could be significant adjustments to
the provisions established which would affect future financial result. The provision at reporting date
represents management’s best estimate of the present value of the future rehabilitation costs required.
The provision is based on rehabilitation cost expected to be incurred in 2050 based on the initial expiry
date of mining leases.

(iv) Derivative financial instrument
Fairvalue of derivative financial instruments that remained open at the end of the reporting period are

measured by using observable market inputs, such as forward currency rates and considering the
issuers credit risk.
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B Company performance

31 December 2024 31 December 2023

S $
4, Revenue
4.1. Revenue from contracts with customers
Revenue by product type:
Hard coking coal 460,631,111 -
Industrial coal 107,306,662 -
Total revenue from contract with customers 567,937,773 -
5 Other income and expenses
5.1. Otherincome
Interest revenue 1,413,321 3,204,485
Other 2,177,761 8,568,669
3,591,082 11,773,154
5.2. Other expenses
Administrative management recharge (note 21) 19,436,381 14,839,251
Administrative costs 48,966,593 31,306,613
Insurance 4,438,119 2,871,372
Land taxes and council rates and charges 2,348,446 923,406
Legal and accounting 4,265,887 982,635
79,455,426 50,923,277
5.3. Finance costs
Finance expenses 11,422,515 8,085,026
Interest expense on:
Interest bearing loans and borrowings (note 17) 27,913,442 -
Lease liabilities (note 18) 11,366,631 218,091
Other 108,252 12,665
Unwinding of discount on rehabilitation provision 1,591,894 309,997
52,402,734 8,625,779

Finance expenses relate to bank guarantee fees.
As noted in note 15, capitalisation of borrowing costs ceased on 30 April 2024 following reaching

commercial production. Accordingly, there has been an increase in the interest expense recognised in
the profit or loss.
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6. Reclassification of expenses

The classification of expenses in the profit and loss has been amended to reflect the transition of the
Company to an operating mine during the year.

This has resulted in reclassification of some of the expenses for the year ended 31 December 2023 to
align with the classification and presentation for the year ended 31 December 2024.

Reclassifications include:

" Renaming of Administrative expenses to Other expenses. This change has been made as the
category includes other items in addition to administrative expenses;

" Reclassification from Other expenses (formerly Administrative expenses) of depreciation
which is now shown as a separate category on the face of the statement of profit or loss and
other comprehensive income. This has resulted in other expenses reducing by $296,922. This
change has been made as depreciation is a significant item following commencement of
commercial production;

" Reclassification of Project expenses of $16,516,480 to be included in Operating expenses.
Project expenses related to rail, port and water take or pay contracts. Following
commencement of commercial operations, it is more appropriate to include these items in
Operating expenses;

* Operating expenses were netted against inventory movement in the prior year. Following
commencement of operations, itis more appropriate to show inventory movement separately
on the face of the statement of profit or loss and comprehensive income.
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31 December2024 31 December 2023

s Income tax

7.1. Income tax benefit
Deferred tax:

S

S

Current year tax losses 46,115,838 73,293,696
Recognition of prior period tax losses 567,760 48,147,998
Rglatmg to origination and reversal of temporary (5,246,192) (58,712,394)
differences
AdJu§tments in respect of deferred income tax of (567.760) (16,451,653)
previous years
Income tax benefit recpgqlsed in the profit or loss 40,869,646 46,277,647
and other comprehensive income
7.2. Reconciliation
Accounting loss before income tax 136,232,154 66,274,374
At Australia’s statutory income tax rate of 30% 40,869,646 19,882,312
Benefit from previously unrecognised tax losses - 48,147,998
Adjustment in deferred tax balances related to : (16,451,452)
temporary differences
Deferr'e.d .tax agsgt temporary' difference on : (5,301,212)
rehabilitation provision not recognised
Income tax benefit reported in the statement of 40,869,646 46,277,646

profit or loss and other comprehensive income
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7.3. Deferred income tax

Deferred income tax at 31 December relates to the following:

Statement of financial position

2024

2023

Deferred income tax liabilities

S

S

Development asset (117,015,246) (104,815,692)
Plant & equipment (83,895) -
Right of use assets (74,306,067) (67,026,048)
Prepayments (212,105) -
Other financial liabilities (6,370,500) (6,370,500)
Borrowing cost (3,451,038) (3,451,743)
(201,438,851) (181,663,983)
Deferred tax assets
Other financial liabilities 353,090 -
Lease liability 70,631,015 61,526,015
Rehabilitation provision 7,923,502 6,623,182
Unrealised foreign exchange 5,807,753 2,119,496
Blackhole expenditure 1,428,006 1,613,754
Tax losses 202,742,780 156,059,183
288,586,144 227,941,630
Deferred tax expense
Net deferred tax asset 87,147,293 46,277,647

The Company has total gross tax losses in Australia of $675,809,267 (2023: $520,197,277). All tax losses
in 2024 and 2023 have been recognised with no unrecognised tax losses. These tax losses can be
carried forward indefinitely subject to the Company satisfying the Continuity of Ownership Test or the
Business Continuity Test.
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C  Working capital and cashflows

31 December2024 31 December 2023

Note $ S

8. Cash and cash equivalents
Cash at bank 32,554,067 41,487,632
9. Trade and other receivables
Trade receivables 13.350.635 -
Sundry receivables 93,170 181,226
GST receivable 5,108,142 3,192,596
Interest receivable - -
Restricted deposits 187 15,757,597
Funds held in Escrow - Nordic Trustee 9,740 803,328

18,563,874 19,934,747

Restricted deposits as at 31 December 2023 is funds required for equity contributions to be deposited
before first draw down under the debt facilities. These funds are only able to be accessed after the
Bond and Term Facility is fully drawn. The majority of the funds were released in January 2024.

10.Inventories
Coal inventories

At cost 52,928,004 -
At net realisable value 10,255,029 9,085,817
Coal inventories at the lower of cost and net 63,183,033 9,085,817

realisable value

A write down of coal inventories from cost to net realisable value of $3,386,778 (2023: $615,774) has
been recognised and is included in inventory movement in the statement of profit or loss and other

comprehensive income.

11.Other assets

Current

Deposits paid to suppliers 171,409 245,484

Prepayments 13,984,496 4,547,182

Prepaid borrowing costs 1,285,790 828,474
15,441,695 5,621,740

Non-current

Prepayments 12,619,714 9,134,281

Prepaid borrowing costs 2,905,248 4,191,039
15,524,962 13,325,320
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31 December 2024 31 December 2023
Note S S

12.Trade and other payables

Trade payables 11,345,133 22,170,031
Accrued expenses 176,849,915 38,513,846
Related party payables (note 21) 440,839 1,771,655
Unearned income 34,193,465 -
Other payables 215,467 646,197
223,044,819 63,101,729

Trade and related payables are non-interest bearing and are normally settled on 30 day terms
following the end of the month in which the invoice was issued.

As disclosed in note 23, the Company has received a dispute notice in relation to the mining services
contract.  Accrued expenses includes certain amounts that have been recognised as a liability in

respect to the dispute amounts as set out in that note.

Unearned revenue relates to amounts invoiced under contracts for sale of coal that have not yet

satisfied the requirement for recognition as revenue.

Unearned revenue
At 1 January

Deferred during the year 439,649,949 -
Recognised as revenue during the year (405,456,484) .
At 31 December 34,193,465 -
13.Reconciliation of loss after income tax to net
cash from/(used) in operating activities
Loss after income tax expense for the year (95,362,508) (19,996,728)
Adjustments for:
Depreciation and amortisation 85,564,595 296,922
Amortisation of borrowing costs 9,752,170 -
Unrealised foreign exchange (gains)/losses 13,317,900 313,932
Movements in provisions 4,462,162 -
Unwinding of discount 1,591,894 309,997
Changing in operational assets and liabilities:
Trade and other receivables (14,254,127) (4,074,908)
Inventories (54,097,216) (9,085,817)
Other assets (12,019,598) (7,565,329)
Deferred tax assets (40,869,646) (46,277,647)
Trade and other payables 159,943,088 22,208,121
Other financial liabilities 2,656,303 (12,836,857)
60,685,017 (76,712,714)
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D  Resource assets and liabilities

Plant &

equipment

Right of use
assets

14. Property, plant and equipment
At 1 January 2023

Gross carrying amount at cost 47,811,920 533,895 - 48,345,815
Accumulated depreciation - (140,257) - (140,257)
Net book value 47,811,920 393,638 - 48,205,558
Year ended 31 December 2023

Additions = 1,281,275 246,355,270 247,636,545
Depreciation charge - (188,851) (22,935,111) (23,123,962)
Closing net book value 47,811,920 1,486,062 223,420,159 272,718,141
At 31 December 2023

Gross carrying amount at cost - 47,811,920 1,815,170 246,355,270 295,982,360
Accumulated depreciation - (329,108) (22,935,111) (23,264,219)
Net book value 47,811,920 1,486,062 223,420,159 272,718,141
Year ended 31 December 2024 -

Additions - 556,126 78,424,555 78,980,681
Remeasurement - - 9,528,115 9,528,115
Depreciation charge - (332,316) (63,685,938) (64,018,254)
Closing net book value 47,811,920 1,709,872 247,686,891 297,208,683
At 31 December 2024

Gross carrying amount at cost 47,811,920 2,371,296 334,307,940 384,491,156
Accumulated depreciation - (661,424) (86,621,049) (87,282,473)
Net book value 47,811,920 1,709,872 247,686,891 297,208,683

Property plant and equipment other than right of use assets are encumbered to the extent disclosed

in note 17.

Remeasurement relates to the restatement of the lease liability recognised in the asset value for
increases in the lease repayments which are linked to inflation related indexes.
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Development : ;
SR Mine properties Total
assets

15. Development assets and mine properties

At 1 January 2023

Gross carrying amount at cost 492,982,069 - 492,982,069
Accumulated depreciation - - -
Net book value 492,982,069 - 492,982,069
Year ended 31 December 2023

Additions 453,854,589 - 453,854,589
Rehabilitation provisioning 30,207,484 = 30,207,484
Depreciation charge = . .
Closing net book value 977,044,142 - 977,044,142
At 31 December 2023

Gross carrying amount at cost 977,044,142 - 977,044,142
Accumulated depreciation - . -
Net book value 977,044,142 - 977,044,142
Year ended 31 December 2024

Additions 74,682,928 23,113,592 97,796,520
Rehabilitation provisioning - (1,719,655) (1,719,655)
Depreciation charge - (29,482,152) (29,482,152)
Reclassifications (1,051,727,070)  1,051,727,070 -
Closing net book value - 1,043,638,855 1,043,638,855

At 31 December 2024
Gross carrying amount at cost
Accumulated depreciation

1,073,121,007
(29,482,152)

1,073,121,007
(29,482,152)

Net book value

1,043,638,855

1,043,638,855

The Company commenced commercial production on 1 May 2024 with development being transferred
to mine properties and commencement of depreciation.

Borrowing costs relating to the Olive Downs Complex currently under development, which have been
capitalised in ‘Construction in progress’ during the year, amounted to $21,166,059 (31 December 2023:
$25,874,538) represented by specific borrowing costs of $16,061,103 and general borrowing costs of
$5,104,956. Capitalisation of borrowing costs ceased on 30 April 2024 following the transfer from
development assets to mine properties.

Mine development assets are encumbered to the extent disclosed in note 17.
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31 December2024 31 December 2023
Note S S

16. Rehabilitation provision

At 1 January 39,747,916 5,507,929
Arising during the year 2,742,509 33,929,990
Unwinding of discount 1,591,894 309,997
At 31 December 44,082,319 39,747,916
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E  Capital structure and financing

31 December 2024 31 December 2023

Note S S

17. Interest-bearing loans and borrowings

Current
Bond 15,638,230 5,023,108
Term debt 18,067,063 4,793,790
Cost overrun facility (967,194) (4,143,977)
Chattel mortgages 368,267 388,004
33,106,366 6,060,925
Non-current
Bond 124,807,048 127,456,575
Term debt 164,219,595 182,435,429
Cost overrun facility 30,000,000 19,967,604
Chattel mortgages 157,190 457,257
319,183,833 330,316,865

The Company does not have any covenants compliance obligations in the next twelve months on debt
facilities that existed at 31 December 2024.

The negative current cost overrun facility relates to amortisation of prepaid borrowing costs expected
next year.

The movement in interest bearing liabilities is set out in the below table.

Prepaid

Establishment commitment
Principal Discount costs fees

Bond
As at 1 January 2023 140,221,402 (4,260,472) (3,787,468) - 132,173,462
Amortisation - 734,652 884,899 s 1,619,551
.

areigh exchange (1,332,542) 19212 - . (1,313,330)
movement
As at 31 December 2023 138,888,860 (3,506,608) (2,902,569) - 132,479,683
Current 6,555,556 (788,859) (743,589) s 5,023,108
Non-current 132,333,304 (2,717,749) (2,158,980) s 127,456,575
Total 138,888,860 (3,506,608) (2,902,569) - 132,479,683
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Discount

For the year ended 31 December 2024

Establishment
costs

Prepaid
commitment
fees

As at 1 January 2023 - - - = -
Drawings 206,621,621 - - - 206,621,621
Payments - - - (5,710,332) (5,710,332)
Transfer from other assets - - (6,069,756) (9,273,178) (15,342,934)
Amortisation - - 500,572 1,160,292 1,660,864
As at 31 December 2023 206,621,621 - (5,569,184) (13,823,218) 187,229,219
Current 9,276,342 - (1,406,429) (3,076,123) 4,793,790
Non-current 197,345,279 - (4,162,755) (10,747,095) 182,435,429
Total 206,621,621 - (5,569,184) (13,823,218) 187,229,219
Cost overrun facility
As at 1 January 2023 - - - = 2
Drawings 20,625,000 - - - 20,625,000
Payments - - - (1,372,266) (1,372,266)
Transfer from other assets - - (2,085,616) (1,438,619) (3,524,235)
Amortisation - - 40,519 54,609 95,128
As at 31 December 2023 20,625,000 - (2,045,097) (2,756,276) 15,823,627
Current - - (1,927,492) (2,216,485) (4,143,977)
Non-current 20,625,000 - (117,605) (539,791) 19,967,604
Total 20,625,000 - (2,045,097) (2,756,276) 15,823,627
Chattel mortgages
As at 1 January 2023 285,069 - - - 285,069
Drawings 754,448 - - - 754,448
Repayments (194,256) - - - (194,256)
As at 31 December 2023 845,261 - - - 845,261
Current 388,004 - - - 388,004
Non-current 457,257 - - - 457,257
Total 845,261 - - - 845,261
Bond
As at 1 January 2024 138,888,860 (3,506,608) (2,902,569) - 132,479,683
Repayments (6,895,786) - - - (6,895,786)
Amortisation - 819,042 743,589 - 1,562,631
Farelgnexenange 13,601,278 (302,528) . - 13,298,750
movement
As at 31 December 2024 145,594,352 (2,990,094) (2,158,980) - 140,445,278
Current 17,175,487 (856,676) (680,581) - 15,638,230
Non-current 128,418,865 (2,133,418) (1,478,399) - 124,807,048
Total 145,594,352 (2,990,094) (2,158,980) - 140,445,278
Term facilities
As at 1 January 2024 206,621,621 - (5,569,184) (13,823,218) 187,229,219
Repayments (9,276,342) - - - (9,276,342)
Payments - . - - -
Amortisation - - 1,278,192 3,055,589 4,333,781
As at 31 December 2024 197,345,279 - (4,290,992) (10,767,629) 182,286,658
Current 22,441,064 - (1,297,878) (3,076,123) 18,067,063
Non-current 174,904,215 - (2,993,114) (7,691,506) 164,219,595
Total 197,345,279 - (4,290,992) (10,767,629) 182,286,658
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Costoverrun facility

Principal

Establishment

Discount

costs

Prepaid

commitment

fees

As at 1 January 2024 20,625,000 (2,045,097) (2,756,276) 15,823,627
Drawings 9,375,000 - - 9,375,000
Payments - - -
Amortisation - 1,634,938 2,199,241 3,834,179
As at 31 December 2024 30,000,000 (410,159) (557,035) 29,032,806
Current - (410,159) (557,035) (967,194)
Non-current 30,000,000 - - 30,000,000
Total 30,000,000 (410,159) (557,035) 29,032,806
Chattel mortgages
As at 1 January 2024 845,261 - - 845,261
Drawings 72,172 - - 72,172
Repayments (391,976) - - (391,976)
As at 31 December 2024 525,457 - - 525,457
Current 368,267 - - 368,267
Non-current 157,190 - - 157,190
Total 525,457 - - 525,457
Financing facilities at 31 December 2024
Tranche5
Tranche 1 Tranche 2 Tranche 3 Tranche 4 (:‘tj)srttgfi? Tranche 6
(banks) (banks) (banks) (banks) TN (bond)
Fund (NAIF))
) ) ) ) ) y AS'm
AS'm AS'm AS'm AS'm AS'm uss’m R
Term loan I?ew)r::/ilnng Bank
Facility type Term loan (cost overrun ATAIE @ Term loan Bond
tacility) capital guarantee
facility)
Facility 374 30.0 445 80.0 160.0 905 1405
amount
Facility used 37.4 30.0 30.7 160.0 90.5 140.5
Performance:
BBSY + fixed BBSY + fixed BBSY + fixed 5.3%, 9.38% 10%

Interest rate ; ; ) . . ) :

margin margin margin Financials: (fixed) (fixed)

7.3%

Bullet or " . -
amortising Amortising Bullet Bullet N/A Amortising Amortising
Signing date 22-Dec-2021 22-Dec-2021 22-Dec-2021 22-Dec-2021 22-Dec-2021 17-Dec-2021
Maturity/tenor 21-Dec-2028 21-Dec-2026 21-Dec-2026 21-Dec-2028 21-Dec-2031 21-Dec-2028
;c;mmltment 60% of applicable margin N/A

Bond Facility - US$95 million (tranche 6)

On 21 December 2021 the Company completed settlement of a US$95.0 million senior secured bond
facility. The bonds were issued by Pembroke Olive Downs Pty Limited with ISIN NO0011173536 and
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are administered by the bond trustee, Nordic Trustee AS. As at 31 December 2024, the bond facility
amounts to US$90.5 million, being US$95.0 million less repayments of US$4.5m made during 2024.

Key terms:

= |ssuer: Pembroke Olive Downs Pty Limited

= 7-year tenor with a maturity date of 21 December 2028

» OQriginal issue discount 3.5% (issue price 96.5% of nominal amount)

» Coupon rate of 10% per annum with interest payable quarterly

» Principal repayments commencing 33 months after issue date, with remaining bullet payable at
maturity '

= Non-callable by the Company for 3 years, after which the bond is repayable at price equal to
105% of nominal amount of each redeemed bond, declining rateably to par in year 6

» Transaction security: Security over all material assets of the Issuer and Obligors, including
mortgages over the land and mining tenements of the Issuer and a pledge of all the shares of
the Issuer and obligors.

Pembroke Olive Downs Pty Limited and the Account Manager have granted a pledge on a first priority
basis pursuant to the Bond Escrow Account Pledge and the Bond Refinancing Reserve Account Pledge -
respectively, of all Pembroke Olive Downs and the Account Manager’s present and future rights, title
and interest in the respective Accounts in favour of the Bond Trustee (on behalf of the Bondholders
under the Bond Terms).

Project Finance Bank/NAIF Senior Syndicated Facility

On 23 December 2021 the Company reached financial close with National Australia Bank (NAB),
Sumitomo Mitsui Banking Corporation (SMBC) and the Northern Australia Infrastructure Facility (NAIF)
for senior debt facilities as summarised in Tranche 1-5 above.

Key terms:

» 7-year tenor for banks (Tranche 1) with a maturity date of 21 December 2028;

» 10-year tenor for NAIF (Tranche 5) with maturity date 21 December 2031.

»  Principle repayments commencing 33 months after issue date, with remaining bullet payable at
maturity.

» Transaction security: Security over all material assets of the Issuer and Obligors, including
mortgages over the land and mining tenements of the Issuer and a pledge of all the shares of
the Issuer and obligors.
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18. Lease liabilities

The Company has assessed its mining services contract, CHPP operations and maintenance contract
and lease of certain residential properties in accordance with the requirements of AASB 16: Leases
paragraph 9 and determined that they contain elements of leases based on the criteria in the standard.
Accordingly, lease liabilities relating to mining equipment, stockpile dozers and residential properties
have been recognised. The carrying amounts of the right of use assets recognised and the movement
during the year are included in note 14.

Set out below are the carrying amounts of lease liabilities and the movements during the period:

31 December 2024 31 December 2023

Note S S
As at 1 January 205,086,717 -
Additions 12,433,878 222,689,030
Remeasurement 9,634,180 -
Accretion of interest 16,962,512 7,034,419
Payments (68,680,577) (24,636,732)
As at 31 December 235,436,710 205,086,717
Current 60,729,601 39,656,844
Non-current 174,707,109 165,429,873
Total 235,436,710 205,086,717
The following are the amounts recognised in the
profit or loss:
Depreciation on right of use assets 55,748,681 108,071
Interest on lease liabilities 11,857,556 175,997
Total amount recognised in profit or loss 67,606,237 284,068
The following are the amounts recognised in
mine development:
Depreciation on right of use assets 7,937,258 21,726,045
Interest on lease liabilities 5,104,956 6,858,421
Total amount recognised in mine development 13,042,214 28,584,466

Remeasurement relates to the restatement of the lease liability recognised in the asset value for
increases in the lease repayments which are linked to inflation related indexes.

Maturity analysis of lease liabilities is disclosed in note 20.2.

38



Notes to the financial statements

For the year ended 31 December 2024

31 December2024 31 December 2023
Note S S

19. Issued capital

Ordinary shares issued and fully paid 936,766,477 866,832,889

No of shares S

Ordinary shares issued and fully paid

As at 1 January 2023 703,625,247 703,625,247
Issuance of shares to related parties 163,207,642 163,207,642
As at 31 December 2023 866,832,889 866,832,889
Issuance of shares to related parties (note 21) 69,933,588 69,933,588
As at 31 December 2024 936,766,477 936,766,477

The holders of ordinary shares are entitled to receive dividends and are entitled to one vote per share
at meetings of the Company. ‘

20. Financial risk management

The Company’s activities expose it to a variety of financial risks: market risks (including currency and
interest rate risk), credit risk and liquidity risk. The Company’s overall risk management program
focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on
the financial performance of the Company. The Company uses different methods to measure different
types of risk to which it is exposed. These methods include sensitivity analysis and cash flow
forecasting.

Risk management is carried out by the relevant Company executives under policies approved by the
board of directors and consistent with the finance documents. Management identifies and evaluates
financial risks. The board provides the principles for overall risk management, as well as policies
covering specific areas, such as foreign exchange risk, interest rate risk, credit risk, and non-derivative
financial instruments.

20.1.Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risks: commodity price risk,
interest rate risk and foreign currency risk. Financial instruments affected by market risk include loans
and borrowings.

(a) Commodity price risk

The results of the Company are impacted by commodity prices such as coal prices. The Company does
not currently hedge this risk in the market.
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Sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in coal prices, with
all other variables held constant, of the Company’s profit before tax:

Effect on profit Effect on profit
before tax for the before tax for the
year ended year ended

31 December2024 31 December 2023
increase/(decrease) increase/(decrease)

S S

+10% 39,755,644 s
-10% (44,725,915) -

(b) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. The Company’s exposure to the risk of changes
in foreign exchange rates during the year relates primarily to the Company’s interest bearing loans and
borrowings which are denominated in US dollars, being the bond. The Company manages this foreign
currency risk by matching receipts and payments in the same currency, monitoring movements in
exchange rates and may use derivative financial instruments in the form of forward exchange
contracts. Such derivative financial instruments are initially recognised at fair value as at the date on
which a derivative contract is entered into and are subsequently remeasured at fair value. Derivatives
are carried as financial assets when the fair value is positive and as financial liabilities when the fair
value is negative.

The Company’s exposure to foreign currency risk on non-derivative instruments at the end of the
reporting period, expressed in Australian dollar, was as follows:

31 December 2024 31 December 2023

S S
Cash at bank 20,252,642 197,917
Cash held in escrow - Nordic Trustee 9,740 803,328
Interest bearing liabilities - bond (145,594,352) (138,888,860)

As at 31 December 2024, the Company had one open forward contracts for US$20,000,000 (2023: Nil).
At year end the spot rate for the AUD:USD exchange was $0.6217 (2023: $0.6840) while the average
forward rate for unsettled forward contacts was at 0.6470, this difference was recognised as a loss of
$1,176,966 (2023: Nil) included in foreign exchange (loss)/gain in the profit or loss and other financial
liabilities in the statement of financial position.
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The results of the Company in future years will be impacted by fluctuations in foreign currency
exchange rates as it is expected that 100% of its revenue will be denominated in US dollars. The
Company does not currently have any hedges of these future revenue cash flows.

Sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in the foreign

exchange rate, with all other variables held constant, of the Company’s profit before tax due to changes
in the carrying value of monetary assets and liabilities at reporting date:

Effect on profit Effect on profit
before tax for the before tax for the
year ended year ended

31 December2024 31 December 2023
increase/(decrease) increase/(decrease)

S S

+10% 115393:815 12,535,238
-10% (13,925,774) (15,320,846)

() Interest rate risk

The Company is exposed to interest rate risk on its outstanding borrowings from the possibility that
changes in interest rates will affect future cash flows. The interest rates on loan facilities is set out in
note 17.

Sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on

that portion of loans affected on the Company’s profit before tax through the impact on floating rate
borrowings and cash and cash equivalents (with all other variables held constant).

Effect on profit Effect on profit
before tax for the before tax for the
year ended year ended

31 December2024 31 December 2023
increase/(decrease) increase/(decrease)

S S

+1% (389,641) (165,842)
-1% 389,641 165,842
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20.2.Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated
with financial liabilities that are settled by delivering cash or another financial asset. The Company
monitors its risk of a shortage of funds by monitoring the maturity dates of existing debt and other
payables.

The Company’s objective is to maintain a balance between continuity of funding and flexibility. As at
31 December 2024, the Company had available:

= $32.6 million (2023: $41.5 million) of cash on hand; and
= Nil (2023: $9.4 million) of undrawn committed borrowing facilities.

<1lyear 1-2 years 2-5years >5years Total
As at 31 December
2024
interest bearlngloans oo o0y o) 105,435,715 257,470,611 53,641,943 492,322,920
and borrowings
Lease liabilities 71,599,647 71,599,647 86,990,183 - 230,189,477
AECOUNIS PRVEDIIANE  90g 00 a1g . . : 223,044,819
accrued liabilities
AR 2,656,300 : : . 2,656,300
liabilities
Total 373075417 177,035,362 344,460,794 53,641,943 948,213 516
As at 31 December
2023
Interest bearingloans ¢, 13 17, 90,530,134 287,198,576 83,994,216 514,215,998
and borrowings
Lease liabilities 52,756,623 52,756,623 134,618,768 - 240,132,014
Accounts payableand g5 1) 75g - : . 63,101,729
accrued liabilities
Total 168,351,424 143,286,757 421,817,344 83,994,216 817,449,741

20.3.Credit risk

Creditrisk is the risk that a counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Company is exposed to credit risk from its financial
assets, including other receivables, deposits with banks and other financial institutions. The
maximum exposure is equal to the carrying amount of the financial assets, as outlined below.

The Company considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when
internal or external information indicates that the Company is unlikely to receive the outstanding
contractual amounts in full. Afinancial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows and usually occurs when past due for more than one year and
not subject to enforcement activity.

The credit risk on cash and cash equivalents is managed by restricting dealing and holding of funds
to banks which are assigned high credit ratings by international credit rating agencies. The
Company’s cash and cash equivalents as at 31 December is held with a financial institution with a
credit rating of AA- or higher with Standard & Poor’s.
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Financial assets that are neither past due nor impaired are as follows:

31 December 2024 31 December 2023

5 S
Cash at bank 32,554,067 41,487,632
Trade receivables 13,352,635 -
Sundry receivables 93,170 181,226
Interest receivable 5 -
Restricted deposits 187 15,757,597
Cash held in escrow - Nordic Trustee 9,740 803,328
Supplier deposits 171,409 245,484

20.4.Fair values

The fair value of financial assets and financial liabilities must be estimated for recognition and
measurement or for disclosure purposes.

The following table provides the fair value measurement hierarchy of the Company’s financial assets
and financial liabilities as at 31 December 2024 and 31 December 2023:

» |evel 1: measurements based on quoted prices (unadjusted) in active markets for identical
assets or liabilities.

» |evel 2: measurements based on inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (as prices) or indirectly (derived from prices).

» Level 3:measurements based on inputs for the asset or liability that are not based on observable
market data (unobservable inputs).

The Company held the following financial instruments carried at fair value in the statement of financial
position:
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Carrying value Fairvalue Fairvalue Fairvalue
31 December 2024 Level 1 Level 2 Level 3
$ $ $ $
Liabilities measured at
fairvalue
Forward exchange
1,176,966 - 1,176,966 -
contracts - payable
Tota.l liabilities measured 1,176.966 i 1,176,966 )
at fair value
Carrying value Fairvalue Fairvalue Fairvalue
31 December 2023 Level 1 Level 2 Level3
$ S $ $

Liabilities measured at
fairvalue

Forward exchange
contracts — payable

Total liabilities measured
at fairvalue

The fair value of derivative financial instruments is derived using valuation techniques based on
observable market inputs, such as forward currency rates, at the end of the reporting period. During
the period the Company entered into forward exchange contracts to economically hedge foreign
exchange risk. A number of these contracts remained open at 31 December 2024.

The carrying values of other financial assets and financial liabilities recorded in the financial
statements materially approximates their respective net fair values.
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F Other

21.Related party transactions

The following table provides the total amount of transactions that have been entered into with related
parties for the relevant financial year.

Services Issuance of Amounts owed
receipted from shares to to related
related parties  related parties parties

S S S
Pembroke Resources Mining Pty Ltd 2024 19,436,381 - 440,839
2023 14,839,251 - 1,771,655
Pembroke Resources Australia Unit 2024 - 69,933,588 o
Trust 2023 e 163,207,642 -
Total 2024 19,436,381 69,933,588 440,839
’ 2023 14,839,251 163,207,642 1,771,655

The amounts owed to related parties are classified as trade and other payables (see note 12).
Pembroke Resources Australian Unit Trust (PRAUT)

PRAUT is the owner of 100% of the shares of Pembroke Olive Downs Pty Ltd. During the year, the
Company issued shares for $69,933,588 (2023: $163,207,642) to PRAUT.

Pembroke Resources Mining Pty Limited (PRMPL)

PRMPL is owned by the common parent PRAUT and acts to provide management services to the
Company. Mining management services of $19,436,381 (2023: $14,839,251) inclusive of GST were
received from PRMPL during the year.

Terms and conditions of transactions with related parties

The service received fromrelated parties are recharged at cost with no additional markup. Outstanding
balances at the year-end are unsecured, interest free and settlement occurs in cash or offsetting of
intercompany balances within the Company. Outstanding balances for cash received from the Trust
are converted to equity by way of share distributions. There have been no guarantees provided forany
related party receivables. For the year ended 31 December 2024, the Company has not recorded any
expected credit losses relating to amounts owed by related parties. This assessment is undertaken
each financial year through examining the financial position of the related party and the market in
which the related party operates.

Compensation of key management personnel of the Company

The Company has not paid any amounts directly to key management personnel including any
Directors of the Company. Provision of key management personnel is part of the services provided by
Pembroke Resources Mining Pty Ltd to the Company and payment for these services is included in the
amountincluded in the above table.
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22.Commitments and contingencies

Commitments

The Company has commitments for capital expenditures under the contracts for construction totaling
$13,143,269 (31 December 2023: $16,890,230).

The Company’s contracts for water supply, rail access and haulage, and port capacity have a term of
10 years and the Company expects to utilise all capacity under the agreements.

23.Contingent liabilities

Mining Services Contract

The Company has received a claim from Thiess, its mining contractor, for $143.6 million. The claims
relate to disputed amounts payable under the Mining Services Contract between Thiess and the
Company. The Company has a number of counterclaims against Thiess.

The Company has agreed to pay certain of the disputed amounts and accordingly has recognised these
amounts as liabilities.

Further disclosure of the expected outcome of the dispute may seriously prejudice the outcome of the
dispute and accordingly is not including in the financial report.

Private royalties

As part of the acquisition the tenements for the Olive Downs Complex, the Company assumed the
following contingent liabilities:

* Anobligation to pay a royalty to the vendor of the tenements on coal sold from the tenements.
To extent that royalty is payable for coal mined up to 31 December 2024, this has been
recognised as a liability and included in trade payables. The royalty payments will be
recognised as expenses in the profit or loss when incurred. The royalty obligation is secured
by the grant of security over:

o theRoyalty Tenements and all Other Property (being any freehold and leasehold land,
and fixtures and water rights, within the Royalty Area);

o any Product (being saleable coal (incl ROM coal) mined withing the Royalty Area from
a Royalty Tenement); and

o all contracts for the sale of any Product and any proceeds of sale of any Product.
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24.Events after the reporting period

The Company issued US$550 million of bonds in the Nordic Corporate Bond Market. The settlement
date was 18" February 2025. Following satisfaction of certain conditions precedent to the issue of the
bonds, the funds will be available to refinance existing debt and general corporate purposes including
funding the Olive Downs expansion. The expansion, once completed, will double annual production
capacity to twelve million tonnes of run-of-mine coal.

There were no significant events occurring after the reporting period which may affect either the
Company's operations or results of those operations or the Company's state of affairs.

25.Auditor’s remuneration
Auditors of the Company - Ernst & Young (Australia)

31 December2024 31 December 2023

S S
Fees paid to the auditor for:
Audit of statutory financial statements 256,000 236,875
Long service leave audit 10,400 10,000
Other services - tax compliance services 79,500 74,905
Total 345,900 321,780
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Directors’ declaration

In accordance with a resolution of the directors of Pembroke Olive Downs Pty Ltd (the Company), |
state that:

In the opinion of the directors:

(a) the financial statements and notes are in accordance with the Corporations Act 2001, including:

(i) givinga true and fair view of the Company’s financial position as at 31 December 2024 and
of its performance for the year ended on that date, and

(i) complying with Australian Accounting Standards and the Corporations Regulations 2001;

(b) the financial statements and notes also comply with International Financial Reporting
Standards as disclosed in note 2.1; and

(c) there are reasonable grounds to believe that the Company will be able to pay its debts as and
when they become due and payable.

On behalf of the board

Barry Ralph Tudor
Director

Sydney

26 March 2025
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Independent auditor’'s report to the Directors of Pembroke Olive Downs Pty
Ltd

Opinion

We have audited the financial report of Pembroke Olive Downs Pty Ltd (the Company), which
comprises the statement of financial position as at 31 December 2024, the statement of profit or loss
and other comprehensive income, statement of changes in equity and statement of cash flows for the
year then ended, notes to the financial statements, including material accounting policy information,
and the directors’ declaration.

In our opinion, the accompanying financial report of the Company is in accordance with the
Corporations Act 2001, including:

a. Giving a true and fair view of the Company'’s financial position as at 31 December 2024 and of its
financial performance for the year ended on that date; and

b. Complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the financial
report section of our report. We are independent of the Company in accordance with the auditor
independence requirements of the Corporations Act 2001 and the ethical requirements of the
Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for Professional
Accountants (including Independence Standards) (the Code) that are relevant to our audit of the
financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance with
the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Information other than the financial report and auditor’'s report thereon

The directors are responsible for the other information. The other information is the directors’ report
accompanying the financial report.

Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation
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Responsibilities of the directors for the financial report

The directors of the Company are responsible for the preparation of the financial report that gives a
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001
and for such internal control as the directors determine is necessary to enable the preparation of the
financial report that gives a true and fair view and is free from material misstatement, whether due to
fraud or error.

In preparing the financial report, the directors are responsible for assessing the Company'’s ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.

Auditor’'s responsibilities for the audit of the financial report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

» Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial report or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation
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» Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

(pntt Yoy

Ernst & Young

ﬁm/%fw
Siobhan Hughes
Partner

Sydney

26 March 2025
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Auditor's independence declaration to the directors of Pembroke Olive
Downs Pty Ltd

As lead auditor for the audit of the financial report of Pembroke Olive Downs Pty Ltd for the financial
year ended 31 December 2024, | declare to the best of my knowledge and belief, there have been:

a. No contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit;

b. No contraventions of any applicable code of professional conduct in relation to the audit; and

c. No non-audit services provided that contravene any applicable code of professional conduct in
relation to the audit.

(ot Yoy

Ernst & Young

ﬁw@ww #W
Siobhan Hughes

Partner
26 March 2025

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation



	PODPL-ACCOUNTS - updated.pdf
	PODPL-ACCOUNTS.pdf



